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I THE NEED FORIEEGISIEATION

Vi Rallreads: Staggers Act geals fulfillea

- A dramatic ratienalization of raillread systems and
a financial renaissance

Vi Shippers: Staggers Act competitive and rate
protection goals uniulillied

- Rallreads are largely deregulated

- The rate reasonableness protections afferded by Staggers
are unfulfilled

- [he competition goals of Staggers have not been met



IELzD=FORN == SISLA T ION:

CLASS | COAL REVENUE vs.
U.S. COAL PRODUCTION: 1999-2008
(1999 = 100)

Recently, Class | revenue from coal has
outpaced U.5. coal production.
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Source for revenue: AAR Freight Commuodity Stafistics
Source for production: Emergy Information Administration

(Source: AAR, Rail Transportation of Coal,
Railread Ten-Year Trends (Vol. 11) p. 39)

LEENGH

SLATI

ON



| IEi:0=FON = SISLAFIOMN(cont=) € <F & 20

Besides direct rate ISSUES, a mature monopoly/ducpely
marketplace has festered enhanced competitive
problems

- E.g.: -niT alkea@-leave-i t 0 cappr-oach-t o negot
- Advent ofi public pricing;
- Parallel fuel surcharge programs;
- Lack ofi service standards;
- Pro-railroad rate adjustment mechanisms;
- Incorporation oft ether pro-railread senvice
terms/conditions

Vi Main yilless i icip-p-e - sif=ib edlich-evee-stichie S
nave exacerbated the preblems



II. S 26869, THE STB'REAUTHORIZATION ACT

A S, 2889, introduced (December: 17, 2009)
A Senate Commerce Committee mark-up (December 1.7, 2009)

A Chairman Rockefeller (D-WV) comments:
[ Describes S. 28891as being 25-years in the making

f Acknowledges that the bill is a compromise, and that the
railroads and the shippers will not get everything they want

f States that negotiations over the bill have been very fierce,
Indeed, tougher than with health care fwith fewer issues, but
more deeply embedded senti men

fAdmoni shes against any signif
action



